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The embattled head of the United Nations Office for Project Services has resigned as 

details of possible financial mismanagement under her leadership were brought to light by 

Devex and The New York Times in recent weeks. 

Grete Faremo, who took over as the executive director of the agency in 2014, said she told 

U.N. Secretary-General Antonio Guterres on Friday that she would step down immediately. 

The announcement comes as the U.N.’s Office of Internal Oversight Services (OIOS) has 
completed an independent investigation into questionable loans that UNOPS made. 

Faremo previously said she would retire in September, citing health and family reasons. 

Last month, Devex was the first to report on the U.N.’s probe into how 
UNOPS made a series of loans to a company called SHS Holdings to build 
affordable homes in low-income nations — despite it having little record 
delivering such projects. So far, no houses have been built, and UNOPS is 
owed tens of millions of dollars that it says it is trying to recover. At least 
$3 million in UNOPS funds also went to a group run by the then-22-year-
old daughter of SHS Holdings’ owner, David Kendrick, so she could 
produce a song and video game about ocean conservation. 

“I wanted to honour the integrity of an UN investigation. We still await 
the outcome. The last months have been an extreme burden on 
all,” Faremo wrote in an email sent to UNOPS staff over the weekend, 
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which Devex obtained. “Without knowing the full story, it happened on 
my watch. I acknowledge my responsibility and have decided to step 
down.” Devex previously reported that the U.N. leadership had asked Faremo to resign. 

At the center of the U.N. investigation is Sustainable Investments in Infrastructure and 
Innovation, or S3i, the UNOPS impact-investing initiative that invested some $63 

million for the affordable housing project, along with two wind farms — one in Mexico 

and another in India. Faremo has said she placed Vitaly Vanshelboim, S3i’s chief executive 

and UNOPS’ second-highest-ranking official, on administrative leave in December after 

learning of the U.N. OIOS investigation. 

Faremo also wrote that she had been working with UNOPS leadership and U.N. officials 

“to frame the independent, transparent Evaluation needed to address any serious issue 

identified in S3i.” 

“A shocking breach of trust hurts, and it has shaken the organization profoundly,” Faremo 

wrote in her email, appearing to blame Vanshelboim. He is a subject of the U.N. 

investigation, though Faremo is not — leading some UNOPS staffers and contractors to 
ask whether Vanshelboim is being thrown under the bus and whether Faremo really did 

not know what was happening. 

Faremo, a former Norwegian government minister, has faced increasing 
pressure to step down over the last few months. Her resignation comes as 
The New York Times published more details Sunday on how senior 
UNOPS officials came to do business with Kendrick. 

“Without knowing the full story, it happened on my watch. I acknowledge my 
responsibility and have decided to step down.” 

— Grete Faremo, former executive director, United Nations Office for Project Services 

In a statement, UNOPS said it did not have access to the U.N. OIOS investigation report 

and was still waiting to hear its findings. 
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